LETTER OF INDEMNITY

To

The Manager

The Hongkong and Shanghai Banking Corporation Limited

........... Branch Date

Dear Sir/ Madam

ACCOUNT NAME .......cccoeeuee

Further to our request to open a Business Foreign Currency Account (“BFCA”) in the domestic unit of
your Branch, we hereby undertake the following;

1.

We confirm that only the permitted credits and debits annexed hereto marked as annexure 01
and annexure 02 shall be routed through the said BFCA account

We shall not under any circumstances overdraw the said BFCA account opened under this
scheme.

We shall undertake to abide by the regulations imposed from time to time by the Department of
Foreign Exchange regarding the maintenance and operation of BFCA.

We shall keep you, the Bank indemnified at all times against all actions, proceedings, claims,
losses, damages, costs and expenses which may be brought against your Bank or suffered incurred
by your Bank as a result of any breach of the above.

We hereby acknowledge that this indemnity shall be governed and be construed in accordance with the
laws of Sri Lanka and we hereby irrevocably submit to the exclusive jurisdiction of the Courts of Sri Lanka.

Yours faithfully

Authorized Signatory/ies as per the Mandate

Name of the Authorized Signatory:

Designation:



Annexure 01 : BFCA — Permitted Credits

(a) Remittances received in foreign exchange from abroad through the banking system in respect of, export of
goods and services, entrepot trade, overseas projects undertaken by the account holder, investments made
outside Sri Lanka and goods supplied locally to a person resident outside Sri Lanka.

(b) Remittances received in foreign exchange through the banking system from the overseas employers with
whom the account holder has an arrangement for the disbursement of wages and/or earnings of Sri Lankans
who are rendering services to such overseas employer.

(c) Foreign currency in the form of travellers’ cheques, bank drafts or currency notes accepted by the account
holder in Sri Lanka in respect of goods and services supplied by such person to a person resident outside Sri
Lanka.

(d) Where the account holder is a shipping agent or a general sales agent in Sri Lanka, remittances received in
foreign exchange through the banking system from the respective foreign principal or from a designated third
party on behalf of the foreign principal for the purposes under the respective agency agreements.

(e) Freight collected in foreign exchange by the account holder who is a shipping agent or a general sales agent in
Sri Lanka on behalf of the foreign principal, by way of a remittance against a Business Foreign Currency
Account or an account maintained in the Offshore Banking Unit.

(f) Foreign currency brought into Sri Lanka by the account holder upon declaration [i.e., where such foreign
currency notes exceeds or equals to USD 15,000 or its equivalent in other foreign currency on a declaration to
Customs Department or where such foreign currency notes are less than USD 15,000 or its equivalent in other
foreign currency on an appropriate declaration to the authorized dealer or restricted dealer].

(g) Transfers from Business Foreign Currency Accounts or accounts maintained in the Offshore Banking Unit,
irrespective of the account holder.

(h) Payments received in foreign exchange in favor of the account holder being consideration for goods or services
supplied to a resident, to the extent such payments and receipts or categories of transactions have been permitted
by directions issued by the Central Bank.

(h) Proceeds of foreign currency loans and advances obtained by the account holder from the domestic banking
unit or Offshore Banking Unit of an authorized dealer or a restricted dealer, with the prior approval of the
Central Bank

(j) Proceeds or any part thereof from sale of any foreign asset of the account holder, where the asset had been
acquired by debiting the Business Foreign Currency Account.

(k) Capital, capital gains and other receipts arising from investments made in Sri Lanka in foreign currency, if the
original transfer had been made by debiting the Business Foreign Currency Account (or from the Foreign Exchange
Earners’ Account of the account holder prior to this order come into effect).



() Capital and capital gains received from foreign investments into an Outward Investment Account, if the original
investment had been made by debiting the Foreign Exchange Earners’ Account of the account holder prior to this
order come into effect.

(m) Unutilized foreign currency obtained by the account holder debiting the Business Foreign Currency Account as
per sub Paragraph (4)(c) and (4)(d) of Paragraph 2 of this Schedule.

- (4)(c) Withdrawal in foreign currency notes up to USD 10,000 (or equivalent in any other foreign
currency) for travel purpose as permitted by directions issued by the Central Bank.

- (4)(d) Withdrawal in foreign currency notes up to USD 50,000 (or equivalent in any other foreign
currency) at a time by gem and jewellery dealers for the purpose of purchasing cut and polished or rough
gem stones and other raw materials abroad upon submission of confirmation obtained from the National
Gem and Jewellery Authority.

(n) Unutilized balance remaining in the Foreign Travel Card of the same account holder, up to the amount such
Foreign Travel Card had been loaded from the Business Foreign Currency Account.

(o) Insurance premia received by the account holder on foreign currency denominated policies issued to eligible
customers and co-insurers and claims received from re-insurers and National Insurance Trust Fund by Insurance
companies registered with the Insurance Board of Sri Lanka.

(p) Transfers from Personal Foreign Currency Accounts of the non-national employee resident in Sri Lanka, being
overpayments of salaries and any other benefits.

(g) Transaction or Transfers from any other category of accounts that may be permitted to maintain by the Central
Bank from time to time, to the extent such transactions or transfers have been permitted by Directions issued by
the Central Bank.

(r) Remittances originating outside Sri Lanka from the account holder in terms of Section 8(3) of the Act.

(s) Interest earned in foreign currency on the funds held in the account.

(t) Foreign Currency Drafts issued by banks in Sri Lanka on behalf of the holders of BFCAs in respect of sale of
goods and providing services by the account holder

(u) Proceeds of foreign currency loans (including debt securities) transferred from llA (Inward Invest Account) of
foreign lender, where such loans have been obtained in terms of an approval granted under the provisions of the
Act (excluding loans obtained for the purpose of capital transactions outside Sri Lanka)



(v) Payments received in respect of goods sold and services rendered by the account holder to a person resident
outside Sri Lanka where payments for such goods and services have been made through the Electronic Data
Capture Terminal of Internet Payment Gateway (EDC/IPG), by using an Electronic Fund Transfer Card (EFTC) issued
outside Sri Lanka, provided however that the Authorised Dealer shall credit such payment into a BFCA only upon
written confirmation by the EDC/IPG provider stating that it contains payments made using an EFTC issued outside
Sri Lanka

(w) Remittances received in Foreign Exchange from abroad through the banking system in respect of lease or rent
on immovable property in Sri Lanka to a person resident outside Sri Lanka by the account holder

(x) Transfers from a Foreign Currency loan Account (FCLA) for the purpose of acquisition / construction
/development and renovation of a residential property in Sri Lanka of the account holder



Annexure 02 BCFA — Permitted debits

(a)
(b)
(c)

(d)

(e)

(f)

(g)

(h)

(i)

(k)

(1)

=

(m

(n)

Any outward remittances made outside Sri Lanka.
Disbursements in Sri Lanka in Sri Lanka Rupees.

Withdrawal in foreign currency notes up to USD 10,000 (or equivalent in any other foreign currency) for travel
purpose as permitted by directions issued by the Central Bank.

Withdrawal in foreign currency notes up to USD 50,000 (or equivalent in any other foreign currency) at a time
by gem and jewellery dealers for the purpose of purchasing cut and polished or rough gem stones and other
raw materials abroad upon submission of confirmation obtained from the National Gem and Jewellery
Authority.

Where the account holder is a shipping agent or a general sales agent in Sri Lanka, withdrawal in foreign
currency notes up to USD 50,000 (or equivalent in any other foreign currency) per vessel per call as Cash-to-
Masters, against inward remittance received from the foreign principal or from designated third parties on
behalf of the foreign principal, on a request with the reasons acceptable to the authorized dealer or restricted
dealer.

Where the account holder is a shipping agent or a general sales agent in Sri Lanka, repatriation of the surplus
funds to the foreign principal, provided that a confirmation in writing is obtained from the account holder (i.e.,
Agent) to the effect that adequate funds have been retained in the account, to meet all local liabilities of the
foreign principal in Sri Lanka including tax payable to the Government and the agency commission.

Transfers to Business Foreign Currency Accounts, Personal Foreign Currency Accounts or accounts maintained
in the Offshore Banking Unit, irrespective of the account holder.

Transfers to an Outward Investment Account of the same account holder.

Transfers to an Inward Investment Account of a resident outside Sri Lanka for the purpose of repayment of a
foreign currency loan obtained from such foreign lender by the account holder.

Transfer of funds for uploading a Foreign Travel Card.

Debt servicing expenses and repayment of foreign currency loans obtained by the account holder from
authorized dealers or restricted dealers.

Transfers in respect of any investment permitted to be made in Sri Lanka in foreign currency utilizing funds in
the Business Foreign Currency Account.

Payments of claims to eligible customers and co-insurers in respect of foreign currency denominated policies,
premia to local or overseas re-insurers and National Insurance Trust Fund and brokerage by insurance
companies registered with the Insurance Board of Sri Lanka.

Payments to residents in foreign exchange in respect of transactions or categories of transactions, to the
extent such transactions have been permitted by directions issued by the Central Bank.

Transactions or Transfers to any other category of accounts that may be permitted to maintain by the Central
Bank from time to time, to the extent such transactions or transfers have been permitted by directions issued
by the Central Bank.



